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DEFAULT JUDGMENT AND ORDER AGAINST AMERICA HOMEKEY. INC.

The above-captioned matter is before this Court on a Motionfor Default Order
("Motion") filed on August 9, 2012, by the United States Department of Housing and Urban
Development ("HUD" or "the Government") against Respondents America Homekey, Inc., and
David Alan White ("Respondent White"). Respondent America Homekey, Inc. ("Respondent
AHK") did not file an Answer to HUD's Complaint, nor did it respond to the present Motion.
Accordingly, the Government's Motion with regard to Respondent AHK is GRANTED. The
Motion with regard to Respondent White is HELD IN ABEYANCE.

PROCEDURAL HISTORY

On May 22, 2012, HUD filed a Complaintagainst four Respondents, including
Respondent AHK. The Complaint alleged violations of the Program Fraud Civil Remedies Act
of 1986 ("PFCRA"), 31 U.S.C. §§ 3801-3812, as implemented by 24 C.F.R. Part 28, and sought
civil penalties of $15,000 against Respondent AHK. The Complaint contends that Respondent
White, a Direct Endorsement underwriter employed by Respondent AHK, approved Respondent
Kris Cummins' no-cash-out refinance loan despite White's knowledge that the loan was not
eligible for HUD mortgage insurance. Specifically, the Government argues that Respondent
White knew or should have known that the refinance transaction included a junior lien that was
less than 12 months old, in violation ofHUD Handbook 4155.1 REV-5. The Complaint asserts
that Respondent AHK, as the employer of Respondent White, is equally liable for Respondent
White's allegedly false statement certifying the accuracy of the loan.












